ST CLEER PARISH COUNCIL
AUDIT REPORT 2017 /2018
Audit Exception Report
Our Annual Audit is now completed and appropriate certification awarded

This year the Annual Governance and Accountability Return 2017/18 Part 3 created and exception
report which means that exceptions have been stated. We are happy to be transparent about this
and this statement along with the auditor’s report shows the Parish’s response and the exact nature
of the exceptions.

The AGAR was returned late; the new Clerk commenced in post in March and the requirement for
AGAR (which was in a new format) was not picked up in the Induction Period. As such, internal
audit, consultation and agreement by Parish delayed the return and exercise of public rights was
later than July 2018.

The Parish suffered a major data loss in late 2017; as a result, an anomaly in the accounts could
not be fully justified to the auditor. PFK Littlejohn have been advised of this and have closed the
audit with this matter stated.

At the meeting of the FGPC on 13th February the comments of the external auditors were examined
and it was concluded that the new arrangements, in place since October but pertaining to the full
2018/2019 year, will prevent this in the future.

In October 2018, Parish purchased and installed RIALTAS software to manage the auditing
requirements identified and Parish is entirely satisfied, as are the support company RBS Software,
that the return for 2018-2019 will meet any and all recommendations in this audit and indeed
exceed the standards required for both internal and external audit

Fraud Transparency Statement for 2017/2018

It is confirmed that:

0 employees undertaking investigations and prosecutions of fraud
0 professionally accredited counter fraud specialists

£0 spent by CTC on the investigation and prosecution of fraud

0 fraud cases investigated

Local Council Award Scheme

St Cleer is committed to its aim of attaining quality assurance kitemarking from the Local Council
Award Scheme when it is eligible to apply (after the local elections in 2020); until that time, we
will continue to improve as a Council and be responsive to the residents of St Cleer and the future
residents of our Parish

Agreed at meeting 13/02/19

{iifte= -



St Cleer Parish Council

Notice of conclusion of audit
Annual Return for the year ended 31 March 2018

Sections 20(2) and 25 of the Local Audit and Accountability Act 2014

Accounts and Audit Regulations 2015 (SI 2015/234)

1. The audit of accounts for St Cleer Parish Council for the year ended 31
March 2018 has been completed and the accounts have been published.

2.  The Annual Govemnance & Accountability Retum is available for
inspection by any local government elector of the area of St Cleer Parish
Councll on application to:
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Section 2 - Accounting Statements 2017/18 for
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I certify that for the year ended 31 March 2018 the
Accounting Statements in this Annual Governance and
Accountability Return present fairly the financial position
of this authority and its income and expenditure,
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Final External Auditor Report and Certificate 2017/18 in respectof  busness adwisers
St Cleer Parish Council - CO0132
Page 10f 2

Respective responsibilities of the body and the auditor
This authority is responsible for ensuring that its financial management is adequate and effective
and that it has a sound system of internal control, The authority prepares an Annual Governance
and Accountability Return in accordance with Proper Practices which.

« summarises the accounting records for the year ended 31 March 2018; and

« confirms and provides assurance on those matters that are relevant to our duties and

responsibilities as external auditors,

Our responsibility is to review Sections 1 and 2 of the Annual Governance and Accountability
Retum in accordance with guidance issued by the National Audit Office (NAO) on behalf of the
Comptroller and Auditor General (see note below). Our work does not constitute an audit carrled
out in accordance with International Standards on Auditing (UK & Ireland) and does not provide
the same level of assurance that such an audit would do.

External auditor report 2017/18

On 27/09/18 we issued a report detailing the results of our limited assurance review of Sections 1
and 2 of this authority’s Annual Governance & Accountability Return for the year ended 31 March
2018, We explained that we were unable to certify completion of the review at that time. We are
now in a position to certify completion of the review. The external auditor report given in Section 3
of the Annual Governance & Accountability Retumn requires amendments as follows:

Except for the matters reported below, on the basis of our review of Sections 1 and 2 of the Annual Govemnance
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logisiation and regulatory requirements have not been met.

The smaller authority falled to approve the AGAR in time to publish it before 2 July 2018, the date required by the Accounts
and Audit Regulations 2015, and did not disclose this by answering “No' to Section 1, Box 1

The AGAR was not accurately completed before submission for review. Please ensure that amendments are corrected In the
ptlofvurcompontlvamnmmmynr‘smm:
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prior year final signed Annual Return, This figure should read £92,624.
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as at 31 March 2017 which would suggest that these have not been accounted for correctly within the year ended
31 March 2018.
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A | 1t would appear that this Is a transcription error as the figure from 2015/16 has been Input in error.
As there was no movement in fixed assets in the current year, this figure has been carried forward in to the current
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£14,678 and should read £398,523,

Other matters not affecting our opinion which we draw 1o the attention of the authority:

We note that the smaller authority did not comply with Regulation 15 of the Accounts and Audit Regulations 2015 as it faled
to make proper provision during the year 2018/19 for the exercise of public rights, since the period for the exercise of public
rights did not include the first 10 working days of July, As a result, the smaller authority must answer “No’ to Assertion 4 of
the Annual Governance Statement for 2018/19 and ensure that it makes proper provision for the exercise of public rights
during 2019/20,
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Final External Auditor Report and Certificate 2017/18 In respectof busnass sdveers

St Cleer Parish Council - CO0132

Page 20f 2
The smaller authority has not provided:

o an adequate explanation for the difference between Section 2, Boxes 7 and 8. After the amendments to the
figures mentioned above, this difference Is £351, which s the net amount of debtors and creditors brought
forward from the prior year. We have not received an adequate explanation of why this difference Is still carried
forward and whether or not there are any debtors or creditors at 2017/18 year end.

e Anadequate explanation of why the breakdown of expenditure provided does not agree to the value of Boxes 4
+ 6 for the current year,

In the completion of the Annual Internal Audit Report, and their detailed reports, the internal auditor has drawn attention
to significant weaknesses In respact of the cash book and perlodic bank reconciliations, The smaller authority has confirmed
it has now implemented solutions to these weaknesses.

External auditor certificate 2017/18

We certify that we have completed our review of Sections 1 and 2 of the Annual Governance &
Accountability Return, and discharged our responsibilities under the Local Audit and Accountability
Act 2014, for the year ended 31 March 2018,
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PKF Littlejohn LLP
14/12/2018



